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INDEPENDENT AUDITORS’ REPORT

To the Board of Directors
GeoHazards International
Menlo Park, CA

We have audited the accompanying financial statements of GeoHazards International (a nonprofit
organization), which comprise the statement of financial position as of December 31, 2015, and 
the related statements of activities, cash flows, and functional expenses for the year then ended, 
and the related notes to the financial statements.

Management’s Responsibility for the Financial Statements

Management is responsible for the preparation and fair presentation of these financial statements 
in accordance with accounting principles generally accepted in the United States of America; this 
includes the design, implementation, and maintenance of internal control relevant to the 
preparation and fair presentation of financial statements that are free from material misstatement, 
whether due to fraud or error.

Auditor’s Responsibility

Our responsibility is to express an opinion on these financial statements based on our audit. We 
conducted our audit in accordance with auditing standards generally accepted in the United 
States of America. Those standards require that we plan and perform the audit to obtain 
reasonable assurance about whether the financial statements are free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and 
disclosures in the financial statements. The procedures selected depend on the auditor’s 
judgment, including the assessment of the risks of material misstatement of the financial 
statements, whether due to fraud or error. In making those risk assessments, the auditor considers 
internal control relevant to the entity’s preparation and fair presentation of the financial 
statements in order to design audit procedures that are appropriate in the circumstances, but not 
for the purpose of expressing an opinion on the effectiveness of the entity’s internal control. 
Accordingly, we express no such opinion. An audit also includes evaluating the appropriateness 
of accounting policies used and the reasonableness of significant accounting estimates made by 
management, as well as evaluating the overall presentation of the financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a 
basis for our audit opinion.
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Opinion

In our opinion, the financial statements referred to above present fairly, in all material respects, 
the financial position of GeoHazards International as of December 31, 2015, and the changes in 
its net assets and its cash flows for the year then ended in accordance with accounting principles 
generally accepted in the United States of America.

Other Matter

The financial statements of GeoHazards International as of December 31, 2014, were audited by 
other auditors whose report dated June 23, 2015, expressed an unqualified opinion on those 
statements.

S D Mayer & Associates, LLP

San Francisco, CA
October 11, 2016



2015 2014

Assets:

Cash and cash equivalents $ 57,650 $ 38,510

Donations receivable -                17,708

Grants receivable 406,514 121,386

Investments at fair value 935,528 933,623

Other assets 19,909 19,319
Total Assets $ 1,419,601      $ 1,130,546        

Liabilities:

Accounts payable $ 29,228 $ 25,451

Accrued expenses 21,283 21,446
Deferred rent liability -                2,017

Deposit held for sub-tenant -                48,180

Total Liabilities 50,511           97,094             

Net Assets:

Unrestricted net assets 855,573         878,730           

Temporarily restricted net assets 513,517         154,722           

Total Net Assets 1,369,090      1,033,452        
Total Liabilities and Net Assets $ 1,419,601      $ 1,130,546        

LIABILITIES AND NET ASSETS

GEOHAZARDS INTERNATIONAL

STATEMENTS OF FINANCIAL POSITION

as of December 31, 2015 and 2014

ASSETS

The accompanying notes are an integral part of these financial statements
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Temporarily Temporarily

Unrestricted Restricted Total Unrestricted Restricted Total

Support and Revenue:

Grants:

Federal $ 44,163         $ -             $ 44,163         $ 196,895        $ -             $ 196,895        

Corporations and foundations 81,932         695,500     777,432       226,635 -             226,635        

Contributions 117,545       -             117,545       100,362        -             100,362        

Net investment income (loss) (3,900)         -             (3,900)         73,054 -             73,054          

Rent income 36,432 -             36,432         139,302 -             139,302        

Other income 6,648 -             6,648           5,180 -             5,180            

In-Kind Donations 3,500 -             3,500           -               -             -               

Net assets released from restrictions 336,705       (336,705)    -              229,785        (229,785)     -               

Total Support and Revenue 623,025       358,795     981,820       971,213        (229,785)     741,428        

Operating Expenses:
Program services 472,456       -             472,456       716,089        -             716,089        

Supporting services:

Management and general 30,056         -             30,056         119,516        -             119,516        

Fundraising 143,670       -             143,670       141,312        -             141,312        

Total Operating Expenses 646,182       -             646,182       976,917        -             976,917        

Changes in Net Assets (23,157)       358,795     335,638       (5,704)          (229,785)     (235,489)      

NET ASSETS:

Beginning of year 878,730       154,722     1,033,452    884,434        384,507      1,268,941     

End of year $ 855,573       $ 513,517     $ 1,369,090    $ 878,730        $ 154,722      $ 1,033,452     

2015 2014

GEOHAZARDS INTERNATIONAL

for the years ended December 31, 2015 and 2014

STATEMENTS OF ACTIVITIES

The accompanying notes are an integral part of these financial statements
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2015 2014

CASH FLOWS FROM OPERATIONS:

Changes in Net Assets $ 335,638      $ (235,489)     

Adjustments to reconcile changes in net assets 

to net cash provided by (used in) operating activities:

Net effect of donated securities 1,354          (6,255)         
Realized and unrealized gains and losses on investments 55,669        (34,810)       

(Increase)/decrease in operating assets:

Donations receivable 17,708        2,437          

Grants receivable (285,128)    147,058      

Other receivables -                 15,000        

Other assets (590)           (12,460)       

Increase/(decrease) in operating liabilities:

Accounts payable 3,777          (15,844)       

Accrued expenses (163)           (26,657)       

Deferred rent liability (2,017)        (7,348)         

Prepaid rent from sub-tenant -                 (11,357)       

Deposit held for sub-tenant (48,180)      30,486        

Net cash provided by (used) in operating activities 78,068        (155,239)     

CASH FLOWS FROM INVESTING ACTIVITIES:

Proceeds from sale of securities 75,000        408,584      

Purchase of investments (82,159)      -                  

Dividends reinvested (51,769)      (38,213)       

Total cash provided by (used in) investing activities (58,928)      370,371      

CASH FLOWS FROM FINANCING ACTIVITIES:

Payment on line of credit -                 (236,000)     

Total cash used in financing activities -                 (236,000)     

Net increase (decrease) in cash balances 19,140        (20,868)       

CASH AND EQUIVALENTS:

Beginning of year 38,510        59,378        

End of year $ 57,650        $ 38,510        

Supplemental disclosure of cash flow information:
Donated securities $ 4,900          $ 6,255          

Interest expense $ -             $ 1,615          

STATEMENTS OF CASH FLOWS

for the years ended December 31, 2015 and 2014

GEOHAZARDS INTERNATIONAL

The accompanying notes are an integral part of these financial statements
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Management

Program and

Services General Fundraising Total

Personnel Expenses:

Salaries and wages $ 129,412    $ 99,822           $ 56,662     $ 285,896   

Employee benefits and payroll taxes 23,300      17,973           10,202     51,475     

Total Personnel Expenses 152,712    117,795         66,864     337,371   

Consulting and professional fees 127,941    12,989           8,795       149,725   

Computers and equipment 305           235               134          674          

Conferences and meetings 1,591        1,228            745          3,564       

Insurance 3,129        2,414            1,370       6,913       

Interest -               106               -              106          

Occupancy 22,379      46,003           9,113       77,495     

Other 2,794        4,435            1,272       8,501       

Postage and shipping 163           362               993          1,518       

Printing and publications 61             240               1,635       1,936       

Repair and maintenance -               75                 -              75            

Supplies 1,507        548               311          2,366       

Telephone 2,407        1,664            1,258       5,329       
Travel and per diem 30,806      7,140            12,663     50,609     

Indirect cost allocation 126,661    (165,178)       38,517     -              
Total Expenses $ 472,456    $ 30,056           $ 143,670   $ 646,182   

GEOHAZARDS INTERNATIONAL

STATEMENT OF FUNCTIONAL EXPENSES

for the year ended December 31, 2015

The accompanying notes are an integral part of these financial statements
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Management

Program and

Services General Fundraising Total

Personnel Expenses:

Salaries and wages $ 170,767         $ 128,964      $ 66,244      $ 365,975      

Employee benefits and payroll taxes 32,175           24,298        12,481      68,954        

Total Personnel Expenses 202,942         153,262      78,725      434,929      

Consulting and professional fees 188,152         36,706        450           225,308      

Computers and equipment 979                577             180           1,736          

Conferences and meetings 8,509             2,058          42             10,609        

Insurance 3,881             2,576          804           7,261          

Interest -                     1,615          -               1,615          

Occupancy 24,792           135,492      4,784        165,068      

Other 3,020             5,135          739           8,894          

Postage and shipping 1,591             518             544           2,653          

Printing and publications 1,632             257             1,685        3,574          

Repairs and maintenance 459                120             -               579             

Supplies 1,717             1,140          356           3,213          

Telephone 5,305             1,297          1,317        7,919          

Travel and per diem 82,846           6,573          14,140      103,559      

Indirect cost allocation 190,264         (227,810)    37,546      -                 
Total Expenses $ 716,089         $ 119,516      $ 141,312    $ 976,917      

GEOHAZARDS INTERNATIONAL

STATEMENT OF FUNCTIONAL EXPENSES

for the year ended December 31, 2014

The accompanying notes are an integral part of these financial statements
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GeoHazards International
Notes to the financial statements

For the Years Ended December 31, 2015 and 2014
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1. Organization and Summary of Significant Accounting Policies:

Organization

GeoHazards International (GHI or Organization) was established in 1991 as a non-profit 
organization to improve the safety of communities at risk from geological hazards.  
Current GHI initiatives include projects in India, Haiti, Nepal, Pakistan, Peru, Bhutan, 
Indonesia and China. Other programs include public education and outreach to raise 
awareness of earthquake risk.

Basis of Accounting

The financial statements of GHI have been prepared on the accrual basis of accounting in 
accordance with accounting principles generally accepted in the United States of 
America. 

Financial Statement Presentation

Pursuant to Accounting Standards Codification No. 958, Financial Statements of Not-for-
Profit Entities, net assets and revenues, expenses, gains and losses are classified based on 
the existence or absence of donor-imposed restrictions.  Accordingly, the net assets of 
GHI and changes therein are classified and reported as follows:

Unrestricted Net Assets – Net assets that are not subject to donor-imposed restrictions, 
but may be designated for a specific purpose by action of the Board of Trustees or 
otherwise limited by contractual arrangements with outside parties.

Temporarily Restricted Net Assets – Net assets that are subject to donor-imposed 
restrictions that can be fulfilled either by actions of GHI pursuant to those stipulations 
and/or expire with the passage of time.

Permanently Restricted Net Assets - Net assets that are subject to donor-imposed 
restrictions that GHI maintain them permanently. Generally, the donors of these assets 
permit GHI to use all or part of the income earned on related investments for general or 
specific purposes.  At December 31, 2015 and 2014, GHI had no permanently restricted 
net assets.



GeoHazards International
Notes to the financial statements

For the Years Ended December 31, 2015 and 2014
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1. Organization and Summary of Significant Accounting Policies: (continued)

Description of program and supporting services

The following program and supporting services are included in the accompanying 
financial statements:

Federal Grants

GHI recognizes revenue when it incurs expenses in accordance with the related grant 
award. The federal government reimburses GHI for its costs plus an approved allowance 
to cover its indirect costs. Expenses incurred in excess of billings are recorded as federal 
grants receivable.

Grants, Contributions, and Revenue Recognition

GHI recognizes revenue at fair value when a donor/grantor makes an unconditional 
promise to give. GHI records these contributions as unrestricted or temporarily restricted, 
depending upon the existence and nature of any donor-imposed restrictions. Amounts 
received that are designated for future periods or designated for specific purposes are 
reported as temporarily restricted support. When a temporary restriction expires, that is, 
when a stipulated time restriction ends or purpose restriction is accomplished, temporarily 
restricted net assets are released to unrestricted net assets and reported in the statement of 
activities as net assets released from restrictions. Temporarily restricted contributions
expended in the year of receipt are reflected as unrestricted.

GHI does not anticipate any significant uncollectible grants or contributions for services 
rendered or expenses incurred. 

General and Administrative Expenses

General and administrative expenses include those expenses that are not directly 
identifiable with any other specific function but provide for the overall support and 
direction of GHI. 

Fund Raising

Fundraising expenses include the necessary costs to encourage and secure financial 
support from the government, individuals, foundations and corporations.



GeoHazards International
Notes to the financial statements

For the Years Ended December 31, 2015 and 2014
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1. Organization and Summary of Significant Accounting Policies: (continued)

Estimates

The preparation of financial statements in conformity with generally accepted accounting 
principles requires management to make estimates and assumptions that affect certain 
reported amounts and disclosures.  Significant estimates include the functional allocation 
of expenses, allocation of indirect costs and fair valuation of investments.  Accordingly, 
actual results could differ from those estimates.

Indirect Costs
Certain contracts awarded by federal and other agencies generally allow a charge for 
indirect costs, based on certain criteria which may vary by contract, (IDC rate). The 
applicable IDC rate is determined on an annual provisional basis and subject to later 
adjustment as a result of audit and/or review by the granting agency. 

Property and Equipment and Depreciation

All acquisitions of property and equipment in excess of $2,000 and expenditures for 
repairs, maintenance renewals and betterments that materially prolong the useful lives of 
assets are capitalized. Property and equipment is recorded at cost or, if donated, the 
approximate fair market value on the date of donation. Depreciation of property and 
equipment is provided over the estimated useful lives of the respective assets on a 
straight-line basis, primarily five years for furniture and equipment.

Cash and Cash Equivalents

Cash and cash equivalents consist of a checking account and savings account. For 
purposes of the statement of cash flows, cash equivalents include highly liquid debt 
instruments with a purchased maturity of three months or less.

Compensated Absences

GHI accrues a liability for earned vacations to which employees are entitled depending on 
their length of service and other factors. The accompanying financial statements include 
accrued vacation benefits of $17,685 and $17,999 for the years ended December 31, 2015
and 2014, respectively.
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Notes to the financial statements

For the Years Ended December 31, 2015 and 2014
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1. Organization and Summary of Significant Accounting Policies: (continued)

Foreign Currency Transactions

Receipts and disbursements in foreign currencies are converted into U.S. dollars at the 
exchange rates approximating those at the transaction dates.  Foreign currency exchange 
gains and (losses) were immaterial for the years ended December 31, 2015 and 2014, 
respectively.

Functional Allocation of Expenses

Expenses that apply to more than one functional category have been allocated between 
program, management and general, and fundraising, based on the time spent on these 
functions by specific employees. Other costs are charged directly to the appropriate 
functional category. 

Fair Value of Financial Instruments

The carrying value of certain financial instruments, including cash and cash equivalents, 
grants receivable, investments, other assets, accounts payable and accrued expenses 
approximate fair value due to their short-term nature.  The carrying value of loans payable 
approximate fair value, as the interest rates approximate market rates.  

The fair value of the GHI’s financial instruments reflects the amounts that the GHI 
expects to receive in connection with the sale of an asset or pay in connection with the 
transfer of a liability in an orderly transaction between market participants at the 
measurement date (exit price). Generally Accepted Accounting Principles also established
a fair value hierarchy that prioritizes the use of inputs used in valuation techniques into 
the following three levels: 

Level 1 – quoted prices in active markets for identical assets and liabilities.
Level 2 – observable inputs other than quoted prices in active markets for identical assets 

and liabilities. 
Level 3 – unobservable inputs that are supported by little or no market activity.



GeoHazards International
Notes to the financial statements

For the Years Ended December 31, 2015 and 2014
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2. Concentration of Credit Risk:

GHI maintains its cash balances at various banks in the United States as of December 31, 
2015 and 2014. During 2013, GHI opened a foreign bank account in Haiti.  The balance 
was $378 and $546 as of December 31, 2015 and 2014, respectively.

The Federal Deposit Insurance Corporation (FDIC) insures account balances at US banks 
up to $250,000. At December 31, 2015 and 2014, GHI had uninsured bank balances in 
US financial institutions of $977 and $752, respectively. 

3. Grants Receivable:

Grants receivable include federal and non-federal grants. All grants are deemed to be 
fully collectible by management and are composed of the following amounts at December 
31,

2015 2014
Grants receivable in less than one year $ 406,514 $ 121,386
Grants receivable in one to five years - -
Total grants receivable 406,514 121,386
Less discount for present value - -
Grant receivable – net $ 406,514 $ 121,386

Long-term promises to give are not discounted because the discount is deemed to be 
immaterial.

4. Property and Equipment:

   Property and equipment is valued as stated in Note 1 and is summarized as follows:

2015 2014
Furniture $ 5,176 $ 5,176
Office equipment 9,748 9,748
Computer equipment 24,813 24,813
Less: accumulated depreciation (39,737) (39,737)
    Property and equipment, net $ - $ -

There was no depreciation expense in the years ended 2015 and 2014.



GeoHazards International
Notes to the financial statements

For the Years Ended December 31, 2015 and 2014
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5. Fair Value of Financial Instruments:

The following table sets forth GHI’s assets and liabilities that are measured at fair value 
on a recurring basis as of the December 31,

Description Level 1 Level 2 Level 3 2015

Equity $ 4,900 - - $ 4,900 
Mutual Funds 930,628 - - 930,628 

Total $ 935,528 - - $ 935,528 

Description Level 1 Level 2 Level 3 2014

Equity $ 6,255 - - $ 6,255 
Mutual Funds 927,368 - - 927,368 

Total $ 933,623 - - $ 933,623 

6. Investments:

Investments are stated at fair value and at December 31, consisted of the following:

2015 2014

Fair Fair

Cost Value Cost Value 

Equity $ 4,900 4,900 $ 6,255 6,255 

Money Market Funds          - - - -

Mutual Funds 763,992 930,628 704,377 927,368

Total $ 768,892 935,528 $ 710,632 933,623

Net Investment income (loss) consisted of for the year ended December 31:

2015 2014
Interest and dividends $ 51,769 $ 38,244
Realized and unrealized gains (losses) (55,669) 34,810
Total $ (3,900) $ 73,054



GeoHazards International
Notes to the financial statements

For the Years Ended December 31, 2015 and 2014
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7. Temporarily Restricted Net Assets:

Contributions that are restricted by a grantor agency or a donor are reported as an increase 
in unrestricted net assets if the restriction expires, or the conditions are met in the 
reporting period in which the support is recognized.  All other donor-restricted support is 
reported as an increase in temporarily or permanently restricted net assets, depending on 
the nature of the restriction.  When a restriction expires, temporarily restricted net assets 
are reclassified to unrestricted net assets. As of December 31, temporarily restricted net 
assets consisted of:

2015 2014

Time restricted:

  Verisk Corporation $ 15,000 $ -

  Eucalyptus Foundation 200,000 -

  Ishiyama Foundation 56,500 -

Purpose restricted:

  UCB Internship $ 34,943 $ 108,325

  School Awareness and Contents Hazards 
Mitigation – India

- 21,538

  Producing earthquake test for schools in Bhutan 66,301 -

  Reducing risk, raising awareness and limit losses in 
Aizawl, India

140,773 12,508

  Improve Hospital Earthquake Safety in India - 12,351

      Total $ 513,517 $ 154,722



GeoHazards International
Notes to the financial statements

For the Years Ended December 31, 2015 and 2014
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8. Net Assets Released from Restrictions:

Net assets released from restrictions during the year by incurring expenses satisfying the 
restricted purposes were as follows:

2015 2014

Time restricted:

  Verisk Corporation $ 15,000 $ -

  Eucalyptus Foundation 100,000 -

  Ishiyama Foundation 67,500 -

Purpose restricted:

UCB Internship $ 73,382 $ 53,483

   School Awareness and Contents Hazards 
Mitigation – India

21,538 5,752

  Producing earthquake test for schools in 
Bhutan

3,699 -

  Reducing risk, raising awareness and limit
losses in Aizawl, India

43,235 132,847

   Improve Hospital Earthquake Safety in 
India 

12,351 37,703

     Total $ 336,705 $ 229,785

9. Employee Benefits:

GHI has established a 403(b) savings and retirement plan for its employees. GHI matches 
employee contributions to the plan, up to a maximum of 3% of each employee’s earnings. 
All full-time and part-time employees are eligible to join the plan after six months of 
employment. For the years ended December 31, 2015 and 2014, GHI contributed 
approximately $8,500 and $10,900 to the plan, respectively.

10. Commitments:

GHI’s office lease in Palo Alto was amended in March 2013 and the term of the lease was 
extended until March 2015. Monthly rent is initially set at $12,074. The Organization did 
not extend the lease after its expiration date and become month-to-month after March 
2015.

In February 2013, GHI rented office space on a month to month basis in Menlo Park from 
a board member of GHI. Monthly rent was increased from $3,200 to $4,000 effective July 
1, 2014. Total rent payment paid in 2015 and 2014 amounted to $36,432 and $43,200, 
respectively.
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Notes to the financial statements

For the Years Ended December 31, 2015 and 2014
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10. Commitments (continued):

Rental expense for years 2015 and 2014 amounted to $77,496 and $165,068, respectively.

GHI subleases its Palo Alto’s office to another organization under an agreement that 
expired on March 31, 2015. Total rental income for the years ended December 31, 2015 
and 2014 amounted to $36,432 and $139,302, respectively.

11. Tax Exempt Status:

GHI is a not-for-profit organization, exempt from federal income tax under Section 
501(c)(3) of the U.S Internal Revenue Code (the Code), and contributions to it are tax 
deductible as prescribed by the Code.  GHI is also exempt from California income tax 
under Section 23701d of Revenue and Taxation Code.  Accordingly, no provision for 
income taxes has been included in these financial statements.

GHI assesses its accounting for uncertainties in income taxes recognized in its financial 
statements and prescribes a threshold of “more likely than not” for recognition and 
derecognition of tax positions taken or expected to be taken in the tax returns.  There was 
no material impact on GHI’s financial statements as a result of the adoption of this policy.

GHI is generally no longer subject to tax examinations relating to federal and state tax 
returns for years prior to 2012.

12. Subsequent Events:

GHI has evaluated all subsequent events through October 11, 2016, the date of this report,
and determined there are no material recognized or unrecognized subsequent events.  
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